
 
 

 
  

Plywood News: 
31st of May 2017 

  
Two months have passed since our last communication and it is time for an up-date before going into 
summer mode.  The last couple of months have been very busy and full of challenges . . . After Chinese 
New Year our order take in and that of our – not so performant  nor friendly  - competitors was very 
good.  This surge in demand has put a lot of pressure on productions which resulted in higher raw-material 
prices, scarceness of good quality materials and reduced attention to detail. 

We are facing a hard time selecting 
good quality top veneers.  As most logs 
for top veneers are imported, increasing 
transport prices (to get the logs to 
China) have impacted the selling prices 
of those veneers negatively.  In addition 
the surge of demand has also generated 
a shortage in good quality top veneers.  
Finally we also see that countries of 
origin are getting more and more tough 
of on the export of logs which once 
more reduces the supply of good 
quality veneer logs.  Before we were 
allowed to select veneers especially for 
us now however we need to accept mix 
grades. 

 

 
 

• Less supply of logs due to export restrictions in countries of origin, 

• Increased demand of plywood after Chinese New Year 

• A surge in transport prices to get logs to China 

  



 
 

 
  

 

For locally sources veneers the prices have been stable since last update.  They normally should go down a 
bit after CNY but this has not happened due to the increased demand.  We do not expect this to happen – 
even though demand has dropped this month – because many factory workers will return to their fields to 
tend to the harvest of their crops. 

Also because of the pressure on production sites, raw-materials, etc. we have seen an increase in 
unqualified productions.  We have rejected numerous containers while trying to maintain our standard that 
is considered high when comparing with our peers.  This may have delayed some shipments however we 
feel that standards are there to be maintained even though this means delaying shipments if needed. 

In our last news-letter we mentioned, quote: A serious 
concern are gas prices. Unquote.  In hindsight, we 
believe we might have confused you.  It is not the gas 
price that went up but the way factories are allowed to 
fuel their boilers.  Before factories fueled their boilers 
with coal to create steam.  As coal consumption is 
said to be the main source of air pollution the 
government has decided to forbid this.   

 
The government has licensed designated companies to supply steam to surrounding plywood mills.  Those 
companies fuel their boilers with biological particles which is a lot less polluting than coal.  The 
environmental friendly generated steam is then distributed throughout the area to the production sites. 
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Steam in the plywood mill. 

 

We once more would like to refer to our earlier newsletter in which we expected sea freights to stabilize a 
bit in May and June.  This is true for some destinations such as Antwerp, Bremerhaven,… but it seems 
some ports remain under a high pressure such as South Africa and Argentina.  We have absolutely no 
visibility on transport prices and can only advise you the be cautious. 

Our order take in in May was slow.  Not only for our company but also for our peers.  We feel this might 
be caused by concentrated purchases just after CNY while now clients have sufficient stocks…  As always 
dearest partners for commodities the rule goes: buy when others don’t and don’t when others do.   

Finally - as always – pass us your orders  , . . . we will happily process them!   

 

Shirely Ye,  

Probably the best plywood in the world. 


